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South Newcastle Rugby League Club Limited

ABN: 35 001 026 520

Directors' Report
30 June 2023

The directors present their report on South Newcastle Rugby League Club Limited for the financial year ended 30 June
2023.

Information on directors

The names of each person who has been a director during the year and to the date of this report are:
Paul Merlo

Pater O'Grady

Ross Hodge

Matthew Argent

Bruce Mackie

Peter Strickleton

David Stanbridge

Renae Caray
Paul Quealey

Directors have been in office since thie start of the financial year to the date of thls report unless otherwlse stated.
The Company Secretary is Mr Steve Pringle. Mr Pringle was appointed to this position on 30 January 2007,
Principal activities

The principal-activity of South Newcastle Rugby League Club Limited during the financial year were:

a) the operation of a Registered Club; and
b) the promotion and provision of sporting and social amenities to members and their guests.

No signiflcant chainges in the nature of the Company's activity occurred during the financial year,
Revlew of operations
The profit of the Compafiy after providing for income tax amounted to $334,601 (2022; $289,554).

Total income has increased by $1,845,620 (42%) to $6,222,208. Direct expenses (including cost of goads sold) have
increased by $1,224,952 (47%) to $3,841,000. The resulting gross profit has increased $668,672 (50%), tlsing from
$1,321,679 to $1,990,351.

Total asset addltions for the year were $553,215 which included purchase of poker machines amounting to $273,600.

There were no transactions or events other than those described above, that had a significant impact to the reported
flnanclal results for the year.



South Newcastle Rugby League Club Limited

ABN: 36 001 028 520

Directors’ Report
30 June 2023

Long term objectlves
The Company's long term objectives are:

¢ Tofoster and promote the game of rugby league and other sports in its local communlty, belng Merewsther and
surrounding suburbs.

* To offer a soclal venue for the assoclated sporting group members, and thelr guests, that provides excellent facliities
and activities.

e . To maintain the principles of the Responsible Service of Alcohol and the Responsible Conduct of Gaming.

Strategy for achieving the objectlves

- The Board of Directors, management and staff are committed to achleving the Company's objectives by setting financial
goals which are constantly reviewed and reassessad using industry benchmarks, feedback from members as well as advice
from Industry associations and professionals,

Performance measures

The Company measures its own performance through the use of both quantitative and qualitative benchmarks. The
benchmarks are used by the Directors to assess the financial sustalnability of the Company and whether the Company's
short-term and long-term objectives are being achieved. Performance is assessed regularly against previous results,
approved budgets and relevant industry benchmarks.

2023 2022
% %
Key Performance Indicators
Beverage sales gross profit percentage 60.48 62.10
Total wages to total revenue E 24.29 25,30
Earnings before interest, tax, depreciation, amortisation and donations (EBITDAD) $1,107,111 $884,005

Members' guarantee

South Newcastle Rugby League Club Limited is a company limited by guarantee. In the event of, and for the purpose of

winding up of the company, the amount capable. of being called up from each member and any person or assoclation who
ceased to be a member in the year prior to the winding up, is limited to $2 for members that are corporations and $2 for all
other members, subject to the provislons of the company's constitution,

Maximum

Liability

Membership Category 2023 2022 $
Full member 3,704 2,484 7,408
Pension Member 3,635 2,764 7,270
Other Member 678 544 1,356
Total 8,017 5,792 16,034




South Newcastle Rugby League Club Limited

ABN: 35 001 028 520

Directors' Report
30 June 2023

Directors interests and benefits

Since the end of the previous financial year, no director of the Company has received or become entitled to recelve any
benefit by reason of a contract made by the Company or a related corporation with a director or with a firm of which they are
a member, or with a Company in which'théy have a substantlal financlal Interest other than as disclosed In Note 15.

Meetings of directors

During the financial year, 12 meetings of directors (including commitiees of directors) were held. Attendances by each
director during the year were as follows:

Directors’
Meetings
Number _
allglble to| Number !
attend | attended i
Paul Merlo 12 12
Peter O'Grady 12 10
Ross Hodge 12 9
Matthew Argent 12 12
Bruce Mackle 12 11
Peter Strickleton 12 1"
Davld Stanbridge 12 10
Paul Quealsy 12 9
Renae Carey 12 8

Auditor's independence declaration

The lead auditor's independence declaration in accordance with section 307C of the Corporations Act 2001, for the year
ended 30 June 2023 has been recelved and can be found on page 4 of the financial report.

Signed in accorgiance with a resolution of the Board of Directors:

Jimee] W A—— Director: ( .....................................
Paul Merlo Paul Quealey

Director: ... L\>

25 October 2023
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South Newcastle Rugby League Club Limited

ABN: 35 001 028 520

Auditor's Independence Declaration under Section 307C of the

Corporations Act 2001 to the Directors of South Newcastle Rugby League
Club Limited

| declare that, to the best of my knowledge and belief, during the year ended 30 June 2023, there have been:

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in relation to
the audit; and

(i) no contraventions of any applicable code of professional conduct in relation to the audit.

Joshua Comyns
Partner
KLM Accountants

25 October 2023

Charlestown, NSW

ABN 73 097 844 945

Liability limited by a scheme approved
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under Professional Standards Legislation




South Newcastle Rugby League Club Limited

ABN: 35 001 028 520

Statement of Profit or Loss and Other Comprehensive Income

For the Year Ended 30 June 2023

Revenue

Cost of goods sold
Other dlrect expense
Gross profit

Other income
Expenses

Community donatlons and sponsorships
Adminlstrative expenses
Finance costs
Occupancy costs
Service expenses

Profit before Income tax
Income tax (expense) / benefit

Profit for the year

Other comprehenslve income
Revaluation increment (land and buildings)
Decrease/(increase) in deferred tax liability on reserves

Other comprehensive income for the year

The accompanying notes form part of these flnancial statements.

Note

2023 2022
$ $

5,831,351 3,937,727
(741,991) (418,423)
(3,099,009)  (2,197,625)
1,990,351 1,321,679
390,857 438,861
(147,616) (109,679)
(375,241) (330,631)
(180,266) (101,647)
(1,071,058) (740,609)
(241,701) (202,266)
365,326 275,708
(30,725) 13,846
334,601 289,554
- 3,143,674
- (228,164)
« 2915510
334,601 3,205,064




South Newcastle Rugby League Club Limited

ABN: 35 001 028 620

Statement of Financial Position
As At 30 June 2023

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

Current tax receivable
Other asssls

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Deferred tax assets

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES

Trade and other payables
Interest bearing liabilities
Short-term provisions

Income in advance

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Interest bearing liabilities
Deferred tax llabilities
Long-term provisions ;
Income in advance

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY
Reserves _ s
Retained sarnings

TOTAL EQUITY

The accompanying notes form part of these financial statements.

Note

10
11
12

10

11
12

13

2023 2022
$ $

261,004 496,973
10,392 33,639
59,054 81,523
. 5,250
39,926 15,232
371,366 632,617
15,753,050 15,746,969
6,882 10,541
15,759,932 15,757,510
16,131,208 16,390,127
388,889 684,887
892,257 2,177,242
134,897 119,507
9,000 9,000
1,425,043 2,990,636
1,576,883 590,637
433,982 433,430
4,386 6,521
234,375 246,875
2,249,626 1,277,463
3,674,669 4,268,009
12,456,620 12,122,028
10,202,863 10,202,883
2,253,746 1,919,145
12,456,620 12,122,028
12,456,629 12,122,028




South Newcastle Rugby League Club Limited

ABN: 36 001 028 520

Statement of Changes in Equity
For the Year Ended 30 June 2023

Balance at 1 July 2022
Profit/(Loss) for the year

Balance at 30 June 2023

Balance at 1 July 2021
Profit/(Loss) for the year

Other comprehensive income
Revaluation increment (land and bulldings)
Increase in deferred tax llability on reserves

Balance at 30 June 2022

The accompanying notes form part of these financlal statements.

Asset
Retalned Realisation
Earnings Reserve Total
$ $ $
1,919,145 10,202,883 12,122,028
334,601 - 334,601
2,253,746 10,202,883 12,456,629
Asset
Retained Realisation
Earnings Reserve Total
$ $ $
1,629,591 7,287,373 8,916,964
289,554 - 289,554
- 3,143,674 3,143,674
- (228,164) (228,164)
1,919,145 10,202,883 12,122,028




South Newcastle Rugby League Club Limited

ABN: 35 001 028 520

Statement of Cash Flows
For the Year Ended 30 June 2023

CASH FLOWS FROM OPERATING ACTIVITIES:
Recelpts from customers

Payments to suppliers and employees

Interest paid

Income taxes pald

Net cash provided by/(used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of plant and equipment
Purchase of property, plant and equipment
Net cash provided by/(used In) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from borrowings
Repayment of borrowings/léases

Net cash provided by/(used in) financing activities

Net increase/(decrease) in cash and cash equivalents held

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of financial year

The accompanying notes form part of these financlal statements.

2023 2022
$ $

6,787,751 4,749,956
(5,810,450)  (3,634,362)
(180,266) (101,647)
. (5,250)
797,035 1,008,697
33,614 25,008
(546,939)  (1,011,853)
(513,325) (986,755)
. 400,000
(518,689) (455,748)
(518,689) (55,748)
(234,979) (33,806)
496,973 530,779
261,994 496,973




South Newcastle Rugby League Club Limited

ABN: 36 001 028 520

Notes to the Financial Statements
For the Year Ended 30 June 2023

The financial report covers South Newcastle Rugby League Club Limited as an Individual entity. South Newcastle
Rugby League Club Limited Is a not-for-profit Company limited by guarantee, Incorporated and domiclled In Australia,

The functional and presentation currency of South Newcastle Rugby League Club Limlted Is Australian dollars.
The financial report was authorised for issue by the Directors on the date the Director's Declaration was signed.
Comparatives are consistent with prior years, unless otherwise stated.

1 Basis of Preparation

The financial statements are for South Newcastle Rugby League Club Limited as an individual entity, incorporated and
domiciled in Australla. South Newcastle Rugby League Club Limited is a Company limited by guarantee.

The financial statements are general purpose financial statements that have been prepared in accordance with
Australlan Accounting Standards ~ Simplified Disclosures of the Australian Accounting Standards Board (AASB) and
the Corporations Act 2001. The Company Is a not-for-profit entlty for financial reporting purposes under Australian
Accounting Standards.

The financial statements, except for the cash flow Information, have been prepared on an accrual basis and are based
on historical costs, modified, where applicable, by the measurement at fair value of selected non-current assets,
financial assets and financial liabllities. The amounts presented in the financial statements have been rounded to the
nearest dollar.

Material accounting policies adopted in the preparation of this financial report are presented below and have been
consistently applied unless otherwise stated.

2 Summary of Significant Accounting Policles
(a) Revenue and other income

Sales of Goods
The.Company sells food and beverage to members, their guests and the public. Revenue is recognised when
the products are dellvered to the customers.

Poker Machines and Other Gaming Revenue
Revenue is recognised as the net clearances taken from all machines on a dally basls, Keno, TAB and other
commissions are recognlsed when.the Company obtains control of the commlssion, generally upon recelpt.

Member Subscriptions
Under the Club's constlitutlon, Membership Subscriptions are non-refundable to members and are recognised as
revenue upon receipt.

Interest Income
Interest Income Is recognlised using the effective interest method.

Sundry income
Sundry Income Is recognised as It accrues.

All revenue is stated net of the amount of Goods and Services Tax (GST).



South Newcastle Rugby League Club Limited

ABN: 356 001 028 520

Notes to the Financial Statements
For the Year Ended 30 June 2023

2  Summary of Significant Accounting Policles

(b)

(c)

(d)

Income Tax

Income tax payable is calculated in accordance with the provision of the Income Tax Assessment Act dealing
with Registered Clubs and Assoclations, Tax-effect accounting procedures are adopted whereby the income tax
expense In the Income statement matched with the accounting profit (after allowing for permanent differencas).

Deferred tax assets and liabilities are ascertainad based on temporary differences arising betwaen the tax bases
of assets and liabllittes and their carrylng amounts in the financial statements. Deferred tax assets also resuit
where amounts have been fully expensed but future tax deductions are available. No deferred income tax will be
recognised from the Initlal recognitlon of an asset or liabillty, excluding a business combination, where there is
no effect on accounting or taxable profit ot loss.

Deferred tax assets and liabilities are recognised for deductible and temporary differences where consldered
material. Deferred tax assets in respect of unused tax losses are only recognised to the extent it is probable that
a taxable profit will be available against which deductible temporary differences and carried forward tax losses
can be utilised if material.

The carrying.amount of deferred income tax assets is reviewed at each balance date and reduced to the extent
that it Is no longer probable that sufficlent taxable profit will be available to allow all or part of the deferred
income tax asset to be utllised.

Deferred Income tax assets and llabllitles are measured at the tax rates that are expected to apply to the year
when the asset is reallsed or the liability settled, based on the tax rates (and tax law) that have been enacted or
substantively enacted at the balance sheet date.

Income taxes relating to items recogniséd directly in equity are recognised in equity and not in the statement of
profit or loss and other comprehensive income.

The tax expense recognised in the statement of profit or loss and other comprehensive income comptises
current income tax expense plus deferred tax expenss.

Current tax is the amount of income taxes payable (recoverable) In respect of the taxable profit (loss) for the
year and is measured at the amount expected to be pald to (recovered from) the taxation authorities, using the
tax rates and laws that have been enacted or substantively enacted by the end of the reporting period. Current
tax llabilities (assets) are measured at the amounts expected to be paid to (recovered from) the relevant taxation
authority.

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current llabilities on the statement of financial position

Trade and Other Receivables

Trade recelvables are recognised initially at falr value and subsequently measured at amortlsed cost, less a loss
allowance for expected credit losses (i.e. provision for doubtful debts).

10



South Newcastle Rugby League Club Limited

ABN: 35 001 028 520

Notes to the Financial Statements
For the Year Ended 30 June 2023

2  Summary of Signlficant Accounting Policies

(d)

(e}

)

Trade and Other Receivables

The expacted crodit losses on trade receivables are estimated using a provision matrix based on the Company's
historical credit loss experience, adjusted for factors that are specific to the debtors, general economic
conditions and an assessment of both the current as well as the forecast direction of conditions at the reporting
date, Including time value of money where appropriate.

Inventories

Inventories held for sale are measured at the lower of cast and net realisable value. Inventories held for
distribution are measured at cost adjusted, when applicable, for any loss of service potential.

Property, plant and equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreclation and Impairment.

Freehold Property

Freehald land and buildings are shown at thelr falr value based on periodic, but at least every five years,
valuations by external Independent valuers, less subsequent depreciation for buildings. In perlods when the
freehold land and buildings are not subject o an independent valuation, the directors conduct directors’
valuations to ensure the carrying amount for the land and buildings is not materially different to the fair value.

Increases in the carrying amount arlsing on revaluation of land and buildings are recognised in other
comprshensive income and accumilated in the revaluation surplus In equity. Revaluation decreases that offset
prevlous increases of the same class of assets shall be recognised in other comprehenslve income under the
heading of revaluation surplus. All other decreases are recognised in profit or loss.

Any accumulated depreclation at the date of the revaluation Is eliminated against the gross carrying amount of
the-asset and the net amount is restated to the revalued amount of the asset.

Items of property, plant and equipment acquired for significantly less than fair value have been recorded at the
acquisition date fair value,

Plant and equipment

Plant and equipment are measured on the cost basis and are therefore carried at cost less accumulated
depreclation and any accumulated impairment losses. In the event the carrying amount of plant and equipment
Is greater than the estimated recoverable amount, the carrylng amount Is written down immediately to the
estimated recoverable amount and impairment losses are recognised either in profit or loss or as a revaluation
decrease if the impairment losses relate to a revalued asset. A formal assessment of recoverable amount Is
made when impairment indicators are present. Plant and equipment that have been contrlbuted at no cost, or for
nominal cost, are valued and recognised at the fair value of the asset at the date It is acquired.

11



South Newcastle Rugby League Club Limited

ABN: 35 D01 028 520

Notes to the Financial Statements
For the Year Ended 30 June 2023

2 Summary of Signlficant Accounting Policles

U]

(9)

Property, plant and equipment
Depreciation

The depreciable amount of all fixed assets, including buildings and capitalised lease assets but excluding
freehold land, is depreciated on a stralght-line basis over the asset's useful life to the Company commencing
from the time the asset Is held ready for use. Leasehold Improvements are depraclated over the shorter of either
the unexpired perlod of the lease or the estimated useful lives of the Improvements.

The depreciation rates used for each class of depreciable asset are shown below:

Fixed asset class Depreclation rate
Buildings 5% to 10%
Plant and Equipment 10% to 40%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting perlod.

Gains and losses on.disposals are.determined by comparing proceeds with the carrying amount. These gains or
losses are.recognised in profit or loss in the pariod in which they arlse. When revalued assets are sold, amounts
included in the revaluation surplus relating to that asset are transferred to retained earnings.

Flnancial instruments

Financlal assets and financlal llabillties are recognised when the Company becomes a party to the contractual
provisions of the instrument. For financial assets, this Is equivalent to the date that the Company commits itself
to aither the purchase or the sale of the asset (le frade date accounting is adopted).

Financial instruments (except for trade recelvables) are initially measured at falr value plus transaction costs,
except where the instrument is classified "at fair value through profit or loss", in which case transaction costs are
expensed to profit or loss immediately. Whers available, quoted prices In an actlve market are used to determine
fair value. In other clrcumstances, valuation techniques are adopted.

Classification and subsequent measurement
Financial liablilties

All financial llabllitles are subsequently measured at amortised cost using the effective Interest method. The
effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest expense over In profit or loss over the relevant period.

The effectlve interest rate Is the internal rate of return of the financial asset or liability. That Is, it is the rate that
exactly discounts the estimated future cash flows through the expected life of the Instrument to the net carrylng
amount at Initial recognition.

12



South Newcastle Rugby League Club Limited

ABN: 36 001 028 520

Notes to the Financial Statements
For the Year Ended 30 June 2023

2 Summary of Slgnificant Accounting Policies

(9)

(h)

Finangial instruments
Classification and subsequent measurement
Financial assets

Financial assets are subsequently measured at amortised cost as all financial assets are managed solely to
collect contractual cash flows and the contractual terms within the financial asset give rise to cash flows that are
solely payments of principal and interest on the principal'amount outstanding on speclfied dates.

Impairment

The Company recognises a loss allowance for expected credit losses. Expected credit losses are the
probabllity-weighted estimate of credit losses over the expscted life of a financial Instrument. A cradlt loss is the
difference between all contractual cash flows that are due and all cash flows expected to be received, all
discounted at the origlnal effective interest rate of the financlal instrument.

Recognition of expected credit losses in financlal statements

At each reporting date, the Company recognises the movement in the loss allowance as an impairment gain or

- loss In the statement of comprehensive income. The carrying amount of financial assets measured at amortised

cost includes the loss allowance relating to that asset.
Derecognition

Derecognition refers to the removal of a previously recognised financlal asset or financlal llability from the
statement of financial position. On derecognition of a financlal asset or liability measured at amortised cost, the
difference between the carrying amount and the sum of the consideration recsived/paid and receivable/payable
is racognised in profit or loss.

Dereacogniltion of financial liabillties

A liability Is derecognised when it is extinguished (i.e. when the obligatlon in the contract Is discharged,
cancelled or expires).

Derecognition of financial assets

A financial asset is derecognised when the holder's contractual rights to its cash flows expires, or the asset is
transferred in such a way that all the risks and rewards of ownership are substantially transferred.

Impairment of non-flnancial assets

At the end of each reporting period, the Company reviews the carrying amounts of its assets to determine
whether there is any indication that those assets have been impaired. If such an indication exists, the
recoverable amount of the asset, being the higher of the asset's fair value less costs to sell and value in use, Is
compared to the asset's carrying amount. Any excess of the asset's carrying amount over its recoverable
amount is recognised in profit or loss.

Where the future economic benefits of the asset are not primarily depandent upon the asset's abillty to generate
net cash Inflows and when the Company would, If deprived of the asset, replace its remaining future economic
benefits, value In use Is determined as the depreciated replacement cost of an asset.

13



South Newcastle Rughy League Club Limited

ABN: 356 001 028 620

Notes to the Financial Statements
For the Year Ended 30 June 2023

2

Summary of Significant Accounting Pollcles

(h)

0]

)]

(k)

Impairment of non-flnancial assets

Where it is not possible to estimate the recoverable amount of an asset's class, the Company estimates the
recoverable amount of the cash-generating unit to which the class of assets belong.

Where an impairment loss on a revalued assst is Identified, this is recognised against the revaluation surplus in
respect of the same class of asset to the extent that the impairment loss does not exceed the amount In the
revaluation surplus for that class of asset.

Trade and Other Payables

-Accounts payable and other payables represent the liability outstanding at the end of the reporting period for

goods and services received by the Company during the reporting period which remain unpaid. The balance Is
recognised as a current liability with the amounts normally paid within 30 days of recognition of the liability.

Leases

The lease liabillty Is initlally measured at the present value of the remaining lease payments at the
commencement of the lease. The discount rate is the rate implicit in the lease, however where this cannot be
readily determined then the Company's Increamental borrowing rate is used.

-Subsequent to initial recognition, the leass liabliity Is measured at amortised cost using the effective interest rate

method. The lease liabllity is remeasured whether there is a lease madification, change in estimate of the lease
term or Index upon which the lease payments are based (e.g. CPI) or a change In the Campany's assessment of
lease term.

Where the lease Habilily is remeasured, the right-of-use asset Is adjusted to refiect the remeasurement or Is
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

Employee henefits
Short-term smployee benefits

Provision is made for the Company's obligation for short-term employee benefits. Short-term employee benefits
are benefits (other than termination benefits) that are expected to be settled wholly within 12 months after the
end of the annual reporting perlod in which the employees render the related servics, including wages and
salaries, Short-term employee, bériefits are measured at the (undiscounted) amounts expected to be paid when
the obligation is settled.

The Company's obligations for short-term employee benefits such as wages and salatles are recognlised as a
part of current trade and other payables in the statement of financial position.

14



South Newcastle Rughy League Club Limited

ABN: 35 001 028 620

Notes to the Financial Statements
For the Year Ended 30 June 2023

2  Summary of Significant Accounting Pollicles

(k)

0

(m)

(n)

(o)

Employee beneflts
Long-term employee benefits

The Company classifles employees' long service leave and annual leave entitlements as other long-term
employee benefits as they are not expected to be settied wholly within 12 months after the end of the annual
reporting perlod in which the employees render the related service. Provision Is made for the Company's
obligation for other long-term employee benefits, which are measured at the present value of the expected future

" payments to be made to employees. Expected future payments incorporate anticipated future wage and salary

levels, durations of service and employee departures, and are discounted at rates determined by reference to
market yields at the end of the reporting period on government bonds that have maturity dates that approximate
the terms of the obligations. Upon the re-measurement of obligations for other long-term employee benefits, the

" net changeIn'the obligation Is recognised in profit or loss classified under employee benefits expense.

The Company's obligations for long-term employee benefits are presented as non-current liabilities in Its
statement of financlal position, except where the company does not have an unconditional right to defer
settlement for at least 12 months after the end of the reporting parlod, in which case the obligations are

presented as current liabilities,

Provisions

Provisions are recognised when the Company has a legal or constructive obligation, as a resuilt of past events,
for which it Is probable that an outflow of economic benefits will result and that outfiow can be refiably measured.

- Provislons recognised represent the best estimate of the amounts required to settle the obligation at the end of

the reporting period.
Goods and services tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST Incurred Is not recoverable from the Austrailan Taxation Office (ATO). Receivables
and payable are stated inclusive of GST. The net amount of GST recoverable from, or payable to, the ATO Is
included with other receivables or payables In the statement of financlal position. Cash flows are presented on a
gross basls. The GST components of cash flows arising from Investing or financing activities, which are

-recoverable from:or. payable to-the ATO, are presented as operating cash flows included in recslpts from

customers or payments to suppliers.
Comparative flgures

Where required by Accounting Standards, comparative figures have been adjusted to canform with changes in
presentatlon for the current financial year.

Fair value of assets and llabllitles

The Company measures some of its assets and liabilities at fair value on either a recurring or non-recurring
basls, depending on the requirements of the applilcable Accounting Standard. *Fair value" Is the price the
Company would receive to sell an asset or would have to pay to transfer a llability in an orderly (l.e. unforced)
transaction between independent, knowledgeable and willing market participants at the measurement date.

15



South Newcastle Rugby League Club Limited

ABN: 35 001 028 520

Notes to the Financial Statements
For the Year Ended 30 June 2023

2 Summary of Significant Accounting Pollcies

(o)

{p)

()

Falr value of assets and liabilities

As fair value is a market-based measure, the closest equivalent observable market pricing information Is used to
determine fair value. Adjustments to market values may be made having regard to the characterlstics of the
speclfic asset or liability. The fair values of assets and liabilities that are not traded In an active market are
determined using one or mare valuation techniques. These valuation techniques maximise, to the extent
possible, the use of observable market data.

To the extent posslble, market information is extracted from the principal market for the assst or liability (i.e. the
market with the greatest volume and level of activity for the asset or liabllity). In the absence of such a market,
market informatlon is extracted from the most advantageous market available to the Company at the end of the
reporting period (1.e. the market that maximises the recelpts from the sale of the asset or minimises the
payments made to transfer the llabillty, after taking into account transaction costs and transport costs).

For non-financial assets, the fair value measurement also takes into account a market participant's abllity to use
the asset in its highest and best use or to sell it to another market particlpant that would use the asset in Its
highest and best use.

The fair value of liabilities and the Company's own equity instruments (if any) may be valued, where there is no
observable market price in relation to the transfer of such financlal instrument, by reference to observable
market informatlon where such Instruments are held as assets. Where this informatlon Is not available, other
valuation'techniques are adopted and where significant, are detailed in the respective note to the financlal
statements, .

Adoption of new and revised accounting standards

The Company has adopted all standards which became effective for the first time at 30 June 2023, the adoption

- of these standards has not caused any materlal adjustments to the roported financial position, performance or

cash flow of the Company.
Going concern
The Company recorded a net current liability position of $1,057,677 as at 30 June 2023 (2022: $2,358,019).

Notwithstanding the above, the Directors have prepared the financial statements onh a golng concern basis which
contemplates the realisation of assets and extingulshment of liabllitles In the ordinary course of business. The
Directors consider the going concern assumption to be appropriate due to the following factors:

* The Company has met its loan repayment obligations throughout the financial year,

e  Included within current liabilities recognised In the statement of flnancial position are employee
entlttements of $134,897 which, based on previous years' results, will not be extinguished in In the
next 12 months,

* The Company's budgeted financial results for the 2024 financlal year forecast a profit of $370,020.
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Notes to the Financial Statements
For the Year Ended 30 June 2023

2

3

Summary of Significant Accounting Pollcies
() Golng concern

e The Company has demonstrated ability in managing employee and other direct expenditure to limit
the impact of the trading conditions to the Company’s gross profit.

e The Company has a strong history of generating positive cashflows from operations within the
current year generating $797,035 (2022: $1,008,697).

The Directors are confident that the Company will be successful In navigating the challenges noted above and
accordingly, the Directors have prepared the financlal statements on a going concern basls. However, should the
circumstances above not eventuate, there is uncertainty on the ability of the Company to continue as a golng concern

- _and realise its assets and.extingulsh its liabllitles in the ordinary course of business. No provislon for such

circumstances has been reflected in the financial statements.
Critical Accounting Estimates and Judgments

The Diractors evaluate estimates and judgments incorporated into the financial report based on historical knowledge
and best available curtent information. Estimates assume a reasonable expectation of future events and are based on
current trends and economic data, obtained both externally and within the Company.

Valuation of freehold land and hulldings

The freehold land and bulldings were independently valued at 29 August 2022, The valuation technique utilised for land
was the market approach which uses prices and other relevant information generated by market transactions for simllar

- properties,-The valuatlon technique utilised for bulldings was the cost approach that reflects the current replacement
cost of an asset at its current service capacity.

Impairment

The Company assesses impalrment at each reporting date by evaluating conditions specific to the Company that may
lead to impairment of assets. Where an impairment trigger exists, the recoverable amount of the asset is determined.
The Directors have assessed that no impairment of assets exists at 30 June 2023.

Long service leave entitlement

The liability for long service leave is recoghised and measured at the present value of the estimated future cash flows to
be made In respect of all employees at the reporting date. In determining the present value of the llability, estimates of
attrition rates and pay increases through promotions and inflation have been taken into account. Accumulated
experience, along with market-based risk free rates of return, have been used in valuing long service leave
entitlements.

Impalrment of receivables

The recelvables at reporting have been reviewed to determine whether there Is any objective evidence that any of the
receivables are impaired. An Impairment provision is Included for any receivable where the entire balance Is not
considered collectible. The impairment provision Is based on the best information at the reporting date.
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Notes to the Financial Statements
For the Year Ended 30 June 2023

3 Critical Accounting Estimates and Judgments
Estimated useful lives of assets

The Company determines the estimated useful lives and related de
plant and equipment and finite life intangible assets. The usefu live

preciation and amortisation charges for its property,
s could change significantly as a result of technical

innovations or some other event. The depreciation and amortisation charge will increase where the useful lives are less
than previously estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be

written down,

4 Revenue and Other Income

Revenue

- Bar trading

- Poker machine

- Function bar (In-house)

- Coffee shop

- Entertainment

- Functlon catering (contracted)

Other income

- Membership foeas

- Room rental

- Commissions

- Insurance recoverles

~ Government stimulus program
- Other income

- Profit on sale of fixed assets

Total Revenue and other income

2023 2022
$ $

1,493,166 931,331
3,415,376 2,549,188
226,482 80,119
439,037 211,323
162,019 134,009
95,271 31,757
5,831,351 3,937,727
37,493 22,206
60,095 31,016
249,411 164,808
- 88,733
11,633 113,793
225 33
32,000 18,182
390,857 438,861
6,222,208 4,376,568
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South Newcastle Rugby League Club Limited

ABN: 35 001 028 520

Notes to the Financial Statements
For the Year Ended 30 June 2023

5 Result for the Year

Profit for the year has been determined after:

Flnance costs

Bank charges

Interest expense on financial liabilities
Interest expense on lease liabillties

Total finance costs
Employee benefits expense
Wages & Salaries S
Superannuation

Employee entitlements

Total employee henefits expense

Depreciation of non-current assets
Buildings
Plant and assets

Total depreciation for the year
6 Income Tax Expense

(a) The major components of tax expense (income) comprise:
Current tax expense - ;

Deferred tax expense
(Under)/over provision in respect of prior years

Income tax expense / {(benefit)

2023 2022
$ $

27,331 17,451
126,253 64,186
26,682 20,011
180,266 101,648
1,374,079 1,027,153
141,932 96,433
13,256 2,769
1,529,267 1,126,355
157,276 129,214
388,243 267,760
545,519 396,974
26,514 5,664
4,211 -
- (19,510)
30,725 (13,848)

(b) The Income Tax Assessment Act 1936 (amended) provides that under the concept of mutuality, clubs are only llable
for income tax on income derlved from non-members and from outside entities. The amount set aside for income tax in
the statement of comprehensive Income has been provided on a taxable income calculated as follows:

Accounting profit/(loss) before Income tax

Tax at statutory income tax rate of 25% (2022: 25%)
Adjust for tax effect of:

Other timing differences

Apportionment adjustment members income and expenses
Change in tax rate )
Recoupment of tax losses

(c) Deferred income tax (revenue) expense [ncluded In income tax expenses comprises:

Decrease (Increase) in deferred tax assets
(Decrease) increase in deferred tax liabifities

365,326 257,708
91,332 64,427
(2,176) (8,977)

(59,547) (68,938)

- (358)
(3,095) .
26,514 (13,846)

3,659 .
552 -
4,211 P
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Notes to the Financial Statements
For the Year Ended 30 June 2023

6 Income Tax Expense

(d) Income tax recognised in other comprehensive Income.
Deferred tax - increase/(decrease) in asset revaluation reserve

(e)The balance comprises temporary differences attrlbutable to:

Deferred tax assets
Trade and other payables
Employee provisions
Unused tax losses

Other

Deferred tax liabilities
Asset revaluation reserve
Depreciation

Other

Total

7  Cash and Cash Equlvalents
Cash on hand -
Bank balances

8  Property, plant and equipment
LAND AND BUILDINGS

Freehold land
At fair value

Total Land
Buildings
At falr value

Additions at cost
Accumulated depreclation

Total buildings
Total land and buildings
PLANT AND EQUIPMENT

Capital works In progress
At cost

2023 2022

$ $
% (228,164)
4,199 3,824
2,665 3,604
. 3,005
18 18
6,882 10,541
387,760 433,430
45,169 “
1,053 .
433,982 433,430
150,000 140,000
111,994 356,973
261,994 496,973
9,330,000 9,330,000
9,330,000 9,330,000
5,120,000 5,120,000
74,072 .
(157,276) .
5,036,796 5,120,000
14,366,796 14,450,000
. 39,205
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Notes to the Financial Statements
For the Year Ended 30 June 2023

8 Property, plant and equipment

2023 2022
$ $
Plant and equipment
At cost 4,078,359 3,806,003
Accumulated depreciation (2,692,105) (2,548,329)
Total plant and equipment E 1,386,254 1,257,674
‘Total property, plant and equlpment - - 15,753,050 15,746,969

(a) Core Property Disclosure

Section 41J(2) of the Registered Clubs Act requires the annual report to specify the core and non-core property of the
Club at the end of the financlal year: Core property is defined as any real property owned or occupied by the Club that
comprises:

(i) the defined premises of the Club;

(il) any facllity provided by the Club for use by its Members and their guests; or

(iii}y any other property declared by a resolution passed by a majority of Members present at a general meeting of
ordlnary Members of the Club to be core property.

-~ ~"Non-care propetty Is-any other property that is not referred to above as core property and any property which is
declared by-the Members at a general meeting or ordinary Members not to be core property. The licensed premises at
46 Llewellyn Street Merewether is core property. The Club does hot have any non-core property.

(b) Fair Value Measurement

The Company measures freehold land and buildings at fair value on a recurring basis after their inltial recognition. For
freehold land and bulldings, the fair values are based on a Dirsctors' valuation taking into account an external
independent valuation performed In August 2022 and applied in the 2021/22 financial year, which has used comparable
market data for land and the current replacement cost methodalogy for bulldings.

(c) Asset Valuations

The freehold land and buildings were independently valued at 30 June 2022 by Baker and Magin Valuers (Certifled
Practicing Valuers). The valuation technique utllised for land was the market approach which uses prices and other
relevant information generated by market transactions for similar properties. The valuation technique utilised for

buildings was the cost approach that reflects the current replacement cost of an asset at its current service capacity

(d) Assats Pledged as Securlty

Freshold land and bulldings with a carrying value of $14.36m (2022: $14.45rﬁ) have been pledged to secure the
borrowings of the company (refer note 10). In addition, the Company's obligations under finance leases (refer note 10)
are secured by the lessor's title to the leased assets currently classified as plant and equipment.
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8  Property, plant and equipment

Movement in the carrying amounts for each class of property, plant and equipment between the beglnning and the end

of the current financial year:

Capital
Works in Plant and
Progress Land Buildings Equipment Total
$ $ $ $ $

Year ended 30 June 2023 .
Balance at the beginning of year 39,295 9,330,000 5,120,000 1,257,674 15,746,969
Additions ) - - 34,777 518,438 553,215
Disposals - - = (1,615) (1,615)
Transfers (39,295) - 39,295 = o
Depreclation expense - - - (157,276) (388,243) (545,519)
Balance at the end of the year - 9,330,000 5,036,796 1,386,254 15,753,050

During the year, asset additions of $219,950 (2022: $261,821) were financed by way of hire purchase agreements as
disclosed at Note 10 of these financial statements. These additions have been excluded from the financing and
Investing actlvities in the Statement of Cash Flows.

9 Trade and Other Payables

Trade payables K

Gaming machine tax -

Sundry payables and accrued expenses
Provision for income tax

10 Interest bearing liabllities
CURRENT
Business loan
Hire purchase (lease) liabliity
Poker machine financing
Secured loan

Total current borrowlngs
NON-CURRENT

Business loan

Hire purchase (lease) liability
Secured loan

Total non-current borrowings

Total borrowings

2023 2022

$ $
230,665 513,973
51,542 101,889
84,561 69,025

22,121 "
388,889 664,887
393,000 47,277
246,865 236,632
12,392 32,333
240,000 1,861,000
892,257 2,177,242
- 352,723
171,883 237,914
1,405,000 2
1,576,883 590,637
2,229,140 2,767,879
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10

11

12

Interest bearing llabllities

SECURED FACILITIES

Hire purchase (lease) llabllities are flnance arrangements for poker machine upgrades and other capital purchases.
These facilitles commenced between 2018 and 2023 for 3 to 5 year terms with interest rates of 5.9% to 7.69%. Hire
purchase llabilities are secured by the underlying leased asset. There are no debt covenants or other such conditions
attached to the faclilities.

--The secured loan Is secured by a first registered mortgage over the freehold land and building assets at the Company's

premises, 46 Llewsllyn Street, Merewether. The facility incurred an interest rate of 4,194% p.a. at 30 June 2023 (2022:
3.39% p.a.) and will expire on 6 February 2026, The limit and term of the facllity are subject to an annual review which
was satlsfied in the current year. The loan facility is in reduction which means the maximum loan facllity is raduced by
the scheduled principal repayments. The business loan of $393,000 was closed on 31 July 2023 and consolidated to
the new secured loan facility.

The Company has an unused overdratft facility of $200,000 (2022: $200,000),

Provislons
2023 2022
$ $

CURRENT
Provislons for annual leave 70,329 66,542
Provisions for long service leave - - 64,568 52,965

SR 134,807 119,507
NON-CURRENT
Provisions for long service leave 4,386 6,521
(a) Aggregate employee entitliements llability 139,283 126,028
(b) Number of employees at yearend (full-time equlvalents) 18 17

The current portion for employee provisions includes the total amount accrued for annual leave entitlements and the
amounts-accrued for long service leave entitlemants that have vested duse to employees having completed the required
perlod of service. Based on past experience, the Company does not expect the full amount of annual leave or long
service leave balances classifled as current liabilitles to be settled within the next 12 months. However, these amounts
must be classifled as current llablllties since the Company does not have an unconditlonal right to defer the settiement
of these amounts in the event employees wish to use their leave entitloment. The non-current portion for this provision
includes amounts accrued for long service leave entitlements that have not yet vested in relation to those employees
who have not yet completed the required period of service.

Income received in advance

CURRENT

Rent received In advance 9,000 9,000
NON-CURRENT

Rent recelved in advance 234,375 246,875
Total 243,375 255,875

The Club has entered into an arrangement with the Merewether/Hamilton-Adamstown RSL Sub-Branch for the letting of
an area of the Club for a 30-year term.
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14

15

Reserves
2023 2022
$ $
Asset revaluation reserve 70,329 66,542
) 134,897 119,507

The asset revaluation reserve records falr value movements on property, plant and equipment held under the
revaluation model,

Capital and Leasing Commitments

Finance leases (hire purchase) commitments payable:
Minimum lease payments

not later than one year 275,994 287,042
between one year and five years 180,224 246,131
Minlmum lease payments 456,218 533,173
Less: finance charges (25,078) (26,294)
Present value of minimum lease payments 431,140 506,879
Represented by

Current hire purchase and poker machine financing 259,257 268,965
Non-current hire_plﬂchg_s_gf - o 171,883 237,914
Total 431,140 506,879

Capltal expenditure projects

The Company signed a building contract for renovatiens to main floor bathrooms and gaming room on 7 August 2023
and will commence on 14 August 2023, Total contract price for the renovation Is $614,261. These works are belng
funded by existing loan facilities with the Commonwealth Bank of Australia,

Operating lease commitments

The Company applies the low-value assets recognition exemption to leases of office equipment that are considered to
be low value. Lease payments on leases of low-value assels are recognised as expenses on a stralght-line basis over
the lease term.

Members' Guarantee

The Company Is Incorporated under the Corporations Act 2001 and Is a Company limited by guarantes. If the Company
is wound up, the constitution states that each member Is required to contribute a maximum of $2 each towards meeting
any outstandings and obligations of the Company. At 30 June 2023 the number of members was 8,017 (2022: 5,792).

24



South Newcastle Rugby League Club Limited

ABN: 35 001 028 §20

Notes to the Financial Statements
For the Year Ended 30 June 2023

16

17

18

19

Key Management Personnel Remuneration

Any person(s) having authority and responsibility for planning, directing and controlling the aclivities of the Company,
directly or indirectly, including any director (whether executive or otherwise) is considered key management personnel,
Key management personnel compensation:

2023 2022

$ $
Short-term benefits - Salaries , wages and allowances 181,153 168,388
Short-term benefits - Superannuation - 19,021 15,5639

200,174 183,927
Auditors' Remuneration
Remuneration of the auditor 2023: KLM Accountants (2022: Prosperity Audit
Services)
Audit and revilew of financial statements 14,900 16,950
Taxation services 3,900 6,100
Total 18,800 22,050

Financial Risk Management

The Company's financial instruments consist mainly of deposits with banks, short-term investments, accounts
recelvable and payable, and leases. The carrying amounts for each category of financlal instruments, measured In
accordance with AASB 9 as detailed In the accounting policies to these financial statements, are as follows:

Financial assets

Cash and cash equivalents - - 261,994 496,97
Trade and other racelvables 10,392 33,63
Total 272,386 530,612

Flnancial liabllitles

Trade and other payables 388,889 684,887
Interest bearing liabilities - current 892,257 2,177,242
Interest bearing liabilitles - non-current ... 1,576,883 590,637
Total 2,859,029s 3,452,766

Contingencies

In the opinion of the Directors, the Company has a contingent llability In relation to bank guarantee substituting for a
security deposit for TAB facllities amounting to $5,000 on 30 June 2023 (30 June 2022: $5,000).
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20 Related Partles
Key management persennel - refer to Note 16.

Other related partles Include close family members of key management personne! and entities that are controlled or
significantly influenced by those key management personnel or their close family members. Transactions between
related parties are on normal commearcial terms and conditions no more favourable than those available to other
persons unless otherwise stated.

There were rio related party transactions during the financial year ended 30 June 2023.
21 Events after the end of the Reporting Period
The financial report was authorised for issue on 25" October 2023 by the Board of Directors.

No matters or circumstances have arisen since the end of the financial year which significantly affocted or may

significantly affect the operations of the Company, the results of those operations or the state of affairs of the Company

In future financlal years.
22 Statutory Information

The registered office and principal place of business of the company Is:
South Newcastle Rugby League Club Limited
46 Llewellyn St
Merewether NSW 2291
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South Newcastle Rugby League Club Limited

ABN: 35 001 028 520
Directors' Declaration
The directors of the Company declare that:

1. The financlal statements and notes, as séf6ut on pages 5 to 26, are In accordance with the Corporatlons Act 2001 and:

a. comply with Australlan Accounting Standards- Simplified Disclosures; and

b. give a true and fair view of the financial position as at 30 June 2023 and of the performance for the year ended on
that date of the Company.

2. In the directors’ opinion, there are reasonable grounds to belleve that the Company will be able to pay Its debts as and
when they become due and payable.

This declaration is made in accordance with a resolutlon of the Board of Directors.

Dlractor..... il Wi [D1¢=Te7 (o]

25 October 2023
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Phone 02 4908 0400
Website klmaccountants.com.au
Address 313 Charlestown Road

PO BOX 875

ACCOUNTANTS Charlestown NSW 2290

SECURING YOUR FUTURE

South Newcastle Rugby League Club Limited

Independent Audit Report to the members of South Newcastle Rugby
League Club Limited

Report on the Audit of the Financial Report

Opinion

We have audited the financial report of South Newcastle Rugby League Club Limited (the Company), which comprises the
statement of financial position as at 30 June 2023, the statement of profit or loss and other comprehensive income, the

statement of changes in equity and the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies, and the directors' declaration.

In our opinion, the accompanying financial report of the Company is in accordance with the Corporations Act 2001, including:

(i) giving a true and fair view of the Company's financial position as at 30 June 2023 and of its financial performance for
the year ended; and

(i) complying with Australian Accounting Standards - Simplified Disclosures and the Corporations Regulations 2001.
Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the Company in accordance with the auditor independence requirements of the Corporations Act 2001 and
the ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for
Professional Accountants (including Independence Standards) (the Code) that are relevant to our audit of the financial report
in Australia. We have aiso fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Responsibilities of Directors for the Financial Report

The directors of the Company are resgonsible for the preparation of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards - Simplified Disclosures and the Corporations Act 2001 and for such
internal control as the directors determine is necessary to enable the preparation of the financial report that gives a true and
fair view and is free from material misstatement, whether due to fraud or error,
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Phone 02 4908 0400
Website klmaccountants.com.au
Address 313 Charlestown Road

PO BOX 875

ACCOUNTANTS Charlestown NSW 2290

SECURING YOUR FUTURE

South Newcastle Rugby League Club Limited

Independent Audit Report to the members of South Newcastle Rugby
League Club Limited

In preparing the financial report, the directors are responsible for assessing the Company'’s ability to continue as a going
concern, disclosing, as applicable, matlers related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Australian Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design
and perform audit procedures responsive to thase risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

. Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the financial report or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern,
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Phone 02 4908 0400
Website kimaccountants.com.au
Address 313 Charlestown Road

PO BOX 875

ACCOUNTANTS Charlestown NSW 2290

SECURING YOUR FUTURE

South Newcastle Rugby League Club Limited

Independent Audit Report to the members of South Newcastle Rugby
League Club Limited

° Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and whether
the financial report represents the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

T

Joshua Comyns
Partner
KLM Accountants

25 Qctober 2023

Charlestown, NSW
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